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9. ﬁmﬁmmgﬁg (Economic Growth)
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The Cambodian economy has continued

to perform quite impressively. The economy has Economic Growth in 2007
achieved a double digit growth rate over the past 16

three years. The current trend also looks very 14 | 1 BS
favorable. Based on recent indicators, real GDP 12 | . oo || P201

19.1 .
growth in 2007 was projected to be 10.1%, 10 88 85

driven mainly by a robust service sector, ample
construction activities and continuous positive
growth in the agriculture sector, as well as in
garment manufacturing, though at a declining
pace. The real GDP growth in 2008 is projected
to be 7.2%.
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During 2007, the consumer price index
rose gradually since January to reach a year-on-
year change of 10.8 percent in December,
compared to the annual inflation rate of 2.8
percent and 6.7 percent in 2006 and 2005,
respectively. The increase in the prices of food
accounted for the largest contribution to the
observed increase in inflation, while the sub-
index of Transportation & Telecommunication
Coupled with Housing & Utilities pushed up the
overall inflation rate.

Inflation

% (Annual Percentage Change)
12
10 +— —aA— 3 month moving average _

—@— 12 month moving average
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The pressures on the inflation rooted
largely in the impact of supply-side shocks on
prices, which reflected lower fishery production
and the impact of avian flu. They were also a
result of a combination effect of high world oil
and other commodity prices, imported inflation,
and the weak USD, which was somewhat
intensified by an increase in local demand
associated with rising capital inflows and
property prices. During the year, pump prices
for all kinds of fuels sold in the domestic market
increased, with the prices of gasoline, diesel
fuel, and motor oil up by 10.1 percent, 18.2
percent, and 26.9 percent respectively. When
excluding food prices, y-o-y inflation rate stood
at 3.8%.
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The annual change in CPI based on the three-month moving average indexes rose to
9.7% in December 2007, compared to 3.4 percent in December 2006, indicating a strong price
increase during the year-end period. The annual average inflation, on the other hand, rose to only
5.8% in December 2007, against 4% in December 2006.

m. Emm\fBH[‘mT‘jILﬁlﬁ (Exchange Rate Movements)
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On the whole, the riel as measured by

the market purchase rate was strong, moving

only within the range of 3,996 riel and 4,096 riel

per US dollar against a fluctuation between | i 2007

4,030 and 4,200 riel per US dollar, in 2006. | “*°

3990

Following the trends of the preceding years, the | ** / ’H“wﬂ\m AW = - J ’
riel exchange rate showed also some | ®€% v r'
appreciation in the period toward the end of the | ¢ ~\ nrl
year. In the second half of 2007, the riel was | % \ o ru-u
traded at an average rate of 4,053 riel per US | %% ‘*‘M
dollar, as compared to 4,134 riel in the same | #¢ 2005

period of the previous year. Based on a year on | 4280

year basis, the riel gained value by 1.4 percent
against the US dollar, as the market exchange
rate went down from 4,058 riel per US dollar at

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
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the end of 2006 to 4,000 riel per US dollar at the end of 2007. The appreciation of the riel could
be explained as a seasonal phenomenon because exporters and local traders usually need the
national currency in a large amount in order to purchase from the farmers agricultural products in
the harvest season. Besides reflecting steady economic growth, there was increased demand for
riel by corporations to pay their tax obligations. Rising capital inflow as reflected in a growing
balance of payments surplus may also have contributed to the strength of the local currency
during 2007.

G. mﬁfﬁﬁsﬁitﬁf;\? (Monetary Development)
wyfjsisfinnis;fwignefsigurhmmiaosiginoonss  whwaniamnfisidiusis
Rynyunenmgispigammi gignunynunng 1 nERIsENuRYINRYg
iRumUinnsMEfsHRIw T g nsunanugigadgn gugibootss |
ANSMTHMSIUA [N ORYANNANG  msgajEEitnnuNtR SRl mRsigng] At
isdngsgun miwadauigiignontsdsisumm 1 fulisieshnsinfjeiindgugsm
tmﬁmmﬁs?.sﬁmﬁsmﬁm@mﬁmﬁnﬁgﬁﬁgm 1 GEuSHISsin gﬁmigmﬁimamms%msﬁmﬁs

Eni s T ivnjusugiys |

The pace of monetary growth quickened during the reporting year as the net foreign
assets of the banking system and net domestic assets both increased. The level of net domestic
assets, which posted a negative sign for many years, reversed its trend in 2007. The positive
position of net domestic assets is mainly attributable to a remarkable surge in domestic credit,
particularly loans to the non-bank private sector. Such growth was in turn accompanied by an
increase at about the same pace of foreign currency deposits. Meanwhile, local currency outside
banks recorded a steady growth as compared to the previous year.

G.9- mmmmejg'ﬁmi;; (Monetary Aggregates)
umslimaiiiis mdbe ieigigs jGwingisl (M2) nugiboon maifeig
maininijethiys HiRedss c.mad.c msmgifn (dB.E% thuifsigiul v.écb.m
mamaijrisiiag §ibood st 99.mo0. mimaifwisties Fiboor 1 mithsigjings

m ﬁl?mﬁnﬁmﬂ.@ﬁ«’:ﬁiﬁtiﬁﬁ (M1) smﬁmimﬁjﬁa q

After havmg galned 38.2 percent in the preceding year, broad money (M2) expanded at
a faster pace during the reviewed year, rising by 4,368.4 billion riel (62.9 percent) from 6,942.3
billion riel in December 2006 to 11,310.7 billion riel in December 2007. This increase reflected
an expansion in both narrow money (M1) and quasi money.

iGwin (M1) igwmeissuman oge iejiwingisl (M2) neifsigiuuigy bm.gs
aufigigiboorliss 4 jTwini{mpigummimsifsigiges meo.b mamSiin (BE.E%)
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Narrow money (M1), which accounted for about 18 percent of M2, grew by 23.8 percent
during 2007. Currency outside the banking system rose by 390.2 billion riel (24.4 percent)
compared to the growth of 317.4 billion riel (24.8 percent) recorded a year ago. It should be
noted that the increase in the currency outside banks during the year under consideration
occurred at a time when the exchange rate of the national currency remained broadly stable,
reflecting the growing demand for local currency for transactions during 2007. Meanwhile,
deposits denominated in local currency and withdrawable on demand accelerated only slightly,
up by 7.1 percent as against a 43 percent increase in the preceding year, which may be explained
by the public’s awareness of the opportunity cost of maintaining this type of savings.

Owinigiy BuEmemATInsmutAESivioghyiwigms S
myiwbagunen neiRsigumingindgsy o.dgy isnEnsizaginood 1 wAvg
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(M2.9%) 1 IRENEAMATNL snnmeiBsismiisigiuigGingioies Ausunnfns
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Quasi-money, which comprises of

Monetary Aggregates

local currency fixed & saving deposits and o e )
- - °
foreign currency deposits, recorded a sharp o -
- - 0 H
increase to reach more than 1.7 times the level Creditto //moneay
60% - Private

Secto,

recorded at the end of 2006. Local currency
fixed & saving deposits contributed to this
change with a growth of 32.4 billion riel (36.6
percent). However, greatest factor in the rise in
quasi-money was growth in resident’s foreign
currency deposits. This item was up by 3,941.7 oo | | | | |
billion riel (75.9 percent), its highest growth rate 2002 2003 2004 2005 2006 2007
in more than a decade. The considerable pick-up
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in the growth of this latter item reflected the growth of 2.293,7 billion riel (103.1 percent), 949.8
billion riel (52.4 percent), 919.2 billion riel (66 percent) in savings, fixed, and demand deposits
denominated in foreign currency, respectively. The monthly data for 2007 showed that foreign
currency deposits posted a positive growth in almost every month, except for October where a
slight decrease was observed.

c.b- ﬁmﬁsﬁénmﬁimigﬁg 'ﬁimfg (Factors affecting Money Supply)
mufimdutnughiisiiwingugiboon megsumunfuisgidjnaagbisgpny
ungwngnupiignmm itwifsidiutes m.eoo.cndanaifn (cd.o% JEumIRsig
IRJUNERUNNGESS GEGMSMSIL (MOGB%) 1 TGHN [g0URYUNSNNG
iS[UiguEMMIGILEANG ©0.9% ISRIANSMGMNWMUNIT dB.6% WIBWH §0.m%
isfiniswpupuiwingisl (M2) 1 migrgeitannisgnunypumnugisigutlis ob.gv
isjiwingisl (M2) Fstgs ob.Ge Withossiunm o&.0% i8ftilisaNEMANW ey |

The strong monetary expansion during

2007 reflected a substantial increase in net | 0% —

foreign assets of the banking system coupled | o I(i:::i:i'a’“;?;; ML/)

with a large rise in net domestic assets, which | s A

rose by 3,510.4 billion riel (48.6 percent) and | 4, , //

858 billion riel (304.2 percent), respectively. As | /\ / NFA

a consequence, of the total liquidity growth of | /

62.9 percent, net foreign assets of the banking 0 NDA,

system contributed 50.6 percent, i.e. 80.3 /\/
. 0 -

perce.nt .of the total grgvvth in M2. The NS /

contribution of net domestic assets to the 62.9 gl

Increase in M2 was 12.4 percent, taking up 19.6 - 1999 2000 2001 2002 2003 2004 2005 2006 2007

percent of the total observed liquidity
expansion.
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BRENIR 9.0610.9MSANSIIEY (MM%>

The high growth in net domestic asset in 2007 was driven entirely by an increase in net
domestic credit, which was partly offset by a decline in other items (net) as a result of a surge in
bank capital amounting to 1,070.6 billion riel (33 percent).

BUNASANI RN GMSIRSIGuRI AT B ANFIB00N It {gImIsANSsmsiRsig)y
mgwiniswgRzmesmding Susays3Gwmgiutupdmausmas 1 smAiNstunas

AR IR R MSIRSIGURm fo.fe 1jushfiang me.de mutgiys 4 miRsigjuse

Rihwaniernnsigivissanenyfinddwants g8 e munipugogtds Hom

u

National Bank of Cambodia Review 9 No 24,2" Quarter 2008



NESE SNEUE (8 [EN e Bé @\l $300o0od

HEmgItiRigaRN i EsEss 1 swislla mimiGe 0.8% TeRANISUIjAIGIUN

AN TS MAYSWRGNITR NSRS

Net domestic credit expanded con'siderably in 2007, with credit demand rising as
economic growth was sustained and future economic prospects continued to be promising. The
annual rate of net domestic credit growth accelerated to 70.7 percent, from 35.7 percent in 2006.
This rise was solely attributable to strong growth in claims on private sector, which went up by
76 percent on a year-on-year basis and thus represented the highest rate observed in many years.
In contrast, a 90.5 percent drop in net claims on central government had a dampening effect on
domestic credit growth.

oJ
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With regard to the distribution of Net Domestic Assets

credit, this year’s credit growth was fuelled | 150% (Annual percentage change)
Credit to

mainly by further lending to a number of | 100! i
promising sectors, which showed the following | g | ‘/.’HM
growth on the outstanding balance in 2006 % ‘ | | ‘ ‘

services: 657.2 billion riel (57.4 percent);

-50%
wholesale and retail: 587.8 billion riel (75 | o |
percent); personal consumption: 573.9 billion 150% |
riel (407.7 percent); construction: 370.8 billion —
riel (137.4 percent); manufacturing: 214.9
. . . -250% Net Claims
billion riel (52.4 percent); real estate & public on Covt
utilities: 196.6 billion riel (65.8 percent); and .
-350%

agriculture: 156.6 billion riel (105 percent).

& ﬁjﬁﬁm:ugmﬁ (Balance of Payments)
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The preliminary estimates of the balance
of payments of Cambodia for the year 2007
showed an overall balance of US$ 290 million,
an increase of US$ 88 million compared to
2006. The increase surplus mainly resulted from
an increase in the capital and financial account
balance of US$ 93.9 million (12 percent),
coupled with a decrease in the current account
deficit (excluding official transfers) of US$ 46.2
million (8.8 percent). Consequently, the ratio of
the current account deficit (excluding official
transfers) to GDP went down to 6.6 percent in

Trade and Overall Balance
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2007 against 7.2 percent in the preceding year.
t.9- ﬁmﬁﬁzg-ﬁsnﬁﬁmmﬁ?gigim: (Current Account-Excluding Official Transfers)
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The current account deficit was estimated at US$ 571.2 million in 2007, an increase of
8.8 percent on the 2006 deficit. The increase in trade deficit of 20.3 percent was the main
contributor explaining the escalation in the current account deficit. At the same time, the increase
in net service surplus of 27.1 percent and the decrease in net income deficit of 4.7 percent
exercised a dampening effect on the rise in the current account deficit.
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In 2007, domestic exports amounted to

US$ 3,856.8 million, an increase of US$ 319.6 | usb wilion Current Account % of GDP
million (9 percent) compared to 2006. This 0 0 A A A e A e B e e 0

increase was mainly driven by the upsurge in  |-200 {T° L1 L1 L F LT L1 Ll TP -2
the value of garment exports of US$ 287.8 |50 -
million (10.6 percent), which was higher than | ./ | 6
2005 growth, but 1.6 times smaller than growth 400 | 1 &
in 2006. Cambodia’s compliance with the global o Q\D/

standards on labor conditions and the relative | "% | O l 10
low wages in the garment sector continued to be |89 1 - [z
supportive for the industry. However, in order to  |-700 -14

.. C deficit === %of GDP
successfully confront the challenges arising [ Current account defict °°

from global and regional competition, including those presented by China and Vietnam,
Cambodia will need to further improve the industry’s efficiency. It should be noted that garment
exports remained the leading component, accounting for 78.2 percent of Cambodia’s domestic
exports in 2007. In the same period, other domestic exports rose by US$ 31.8 million (4 percent)
compared to 2006, reflecting an increased export of rice, furniture and assorted agriculture
products.
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In 2007, retained imports were estimated at US$ 5,143 million, an increase of US$
529.4 million (11.5 percent) compared to 2006. The main contributor to this increase was the rise
in the value of petroleum import of US$ 132.9 million (11.8 percent). The value of fuel imports
accounted for 24.4 percent of retained imports. In addition, import of raw materials for the
garment industry grew by 8.5 percent, while other retained import was up by 13 percent.
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During the same period, the net services account surplus reached US$ 643.9 million, a
rise of US$ 137.5million (27.1 percent) on the surplus in 2006. This increase was the result of
service receipts exceeding service payments to non-residents. Tourism receipts and proceeds
from transportation services were the main contributors to this increase. This reporting year saw
the number of foreign visitor arrivals in Cambodia increasing to 2,032,754 compared to
1,700,041 in 2006, reflecting the improved popularity of Cambodia as a tourist destination. The
estimated deficit on the income account was US$ 276.7 million, a decrease of US$ 13.7 million
(4.7 percent) from the deficit in 2006. This fall was mainly attributable to a decrease in income
remittances to non-residents’ shareholders. Meanwhile, net private transfers were estimated to be
a surplus of US$ 332 million, up by US$ 16.9 million (5.4 percent) on 2006, mainly mirroring
remittances from Cambodians abroad.
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The balance on the current and capital
accounts was a deficit of US$ 155.3 million in Cambodia: Balance of Payments
2007 compared to a deficit of US$ 75.8 million | 2.000
recorded in 2006. The inflow of net official | 1,500 -
transfers was an estimate of US$416 million, a | 1 gy |
decrease of US$ 33.2 million (7.4 percent) on the
previous year. Such inflow reflected the financial
assistance that the Royal Government of
Cambodia obtained from both multilateral and | -500
bilateral development partners, which included a | -1,000 |
budget support of US$ 21.3 million, food aid of | ; 5o —

500 H

Mn$

0 -

. : . Cancial .
US$ 29.4 m|I_I|0n, _project ald_ of U_S$ 186.6 2t T
million and a financing of technical assistance of L et sefvice and income
US$ 179 million. At the same time, net official = Overall balance

borrowings (excluding loans from the IMF) were estimated at US$ 173 million, an increase of
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41 percent on the preceding year. In 2007, capital inflow in the form of net foreign direct
investment was remarkable, reaching US$ 711.2 million. Out of this total, investment in sectors
other than the banking sector amounted to US$ 618.1 million, reflecting largely investment in the
telecommunication sector, followed by garments and agriculture. Some additional investments were
observed in sectors such as hotels and resorts, beverages, packaging, hospital, and shoe production.

pIvYn  miAsigiuisanngitygsSutinniy AmssgsiEethungims BEmaes
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"Overall, the increase in capital and financial accounts was more than the amount
needed to offset the current account deficit. As a result, the overall balance was a surplus of US$
290 million in 2007. The gross official reserves level was sufficient to cover three months of imports.

. Lﬁﬁﬁﬁmﬂﬁi’i‘li@ﬁmm (Government operations)
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Domestic revenue increased by 21.7%, from 2,895.9 bn riel during the 11 months Jan-
Nov 2006 to 3,525.8 bn riel during Jan-Nov 2007 (10.1% of GDP), due mainly to growth in
direct taxes, which rose to 432.2 bn riel, particularly profit tax (348.4 bn riel) during Jan-Nov 2007.
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Total expenditure increased by 10.3%
from 3,295.6 bn riel to 3,633.9 bn riel with |envel (Eifg‘ﬁ;;iﬂf’:sv)
current expenditure rising to 2,233.3 bn riel | 49000
(6.4% of GDP) and capital expenditure to 1,400.5 350001

3,000.0 1
bn riel (4.0% of GDP) during the same period. 25000 |
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The overall budget balance increased |-1,000.0
from a deficit of 618.5 bn riel to a deficit of 335.2 | 1500
bn riel during the same period.
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History of the Subprime Crisis:
Real Estate Speculation and Economic Slowdown

Extracts from an article by Frédéric Lordon

This article is a summarized translation of extracts from the article “When Finance Takes the
World in Hostage,” published in September 2007 in Le Monde Diplomatique by the economist
Frédéric LORDON. It shows how the sales of houses and apartments in the US to people who
never really had the money to afford them have severely damaged the entire world’s economy.

In all serious financial crises, banks are first adventurous and underestimate risks, without
listening to the central bank’s warnings. When the crisis begins, banks seek the central bank’s
support and help.

Currently in Cambodia this might be a useful lesson when some banks rapidly develop their loan
portfolios without paying sufficient attention to the underlying risks.

* *

Two centuries after Hegel deplored the chronic failure of states to learn the lessons of history,
financial capital seems to be caught in a similar loop, condemned to repeat the same errors,
trapped in a recurring crisis. The instruments involved may be new but the current crisis on the
credit markets has enormous potential for disaster, and offers another reason to re-examine the
risks of capital markets. The financial industry insists that businesses justify themselves, by their
quarterly results and longer-term performances. Yet it remains ignorant of what its own recent
history teaches.

Financial liberalization has a mixed record. Since it began, there have rarely been more than
three years without a serious incident, usually of historic significance. After the 1987 stock
markets crash (Black Monday) came the junk bonds scandal and the Savings and Loans crisis,
both in 1990, and the 1994 US bonds crash. A financial crisis started in Asia in 1997 (Thailand,
Korea, Hong Kong), before spreading in 1998 to Russia and Brazil. After 2001, the internet bubble
burst.

Global finance certainly has an ability to bounce back, stronger than ever, from potentially fatal
disasters. However, every time the financial markets go wild, ordinary workers have to pick up
the tab. The collapse of the markets hits the banks, then has a knock-on effect on credit,
investment, growth and employment.

The current crisis in the US credit market is an ideal opportunity to examine the fatal
consequences of unregulated speculation. We can observe distinct stages leading from unfettered
speculation to catastrophic collapse and central bank intervention.

1. Ponzi market tendencies
The best account of the blindness to disaster that characterizes the interlinked finance markets

was given by Hyman Minsky*. He examined the activities of Charles Ponzi, a speculator during
the 1920s, who separated savers from their savings by promising incredible returns. Ponzi had no

! Hyman P Minsky, Stabilising an Unstable Economy (Yale University Press, 1986).
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assets and rewarded his initial investors not with the dividends that were never there, but with the
capital paid in by subsequent victims. The sustainability of the edifice depended on sustaining
the flow of new participants. Apart from this fraudulent element, all bubbles that depend upon a
constant inflow of liquidity to sustain a rising market and the illusion that everybody is a winner,
use a similar mechanism. The trick is to keep recruiting new investors; and once the initiates
have signed up, more ordinary, and less astute, punters are enlisted in greater and greater
numbers.

For the US property market to keep growing (ideally forever), more households have to be press-
ganged into mortgages. The appeal of the US property dream made it easy to enlist them,
particularly since households damaged by the bursting of the internet bubble were looking for
fresh investments. But the reservoir of healthy borrowers was quickly exhausted and brokers
began to look further afield for recruits to sustain the market. Problematic borrowers were
pronounced fit. House prices exploded.

Borrowers and brokers agreed that in the event of default the property could be sold, yielding a
profit for borrowers and commission for brokers. They had faith in the indefinite expansion of
the market: everyone was fit to borrow. The floodgates of credit burst open, feeding a
speculative rise that seemed to justify the process. The result was subprime mortgages: loans to
aspiring owners with no credit record or creditworthiness, typified by “NINJA” loans (no
income, No job or assets).

2. Inadequate risk evaluation

Everyone assumes that the financial industry has the reserves and expertise to handle risks. It
certainly isn’t short of ingenuity. It has discovered a secret weapon: derivatives. The problem
with any credit, particularly a risky one, is that it stays on the lender’s books until it ends well or
badly. But in the early 1990s banks realized that they could merge different credits into a line of
negotiable bonds. The major advantage of this process, known as securitization, lays in the fact
that these securities could be sold in bundles to enthusiastic (institutional) investors, and risky
loans could be wiped off the balance sheets of the issuing banks.

But why were investors so keen to buy something that banks were desperate to get rid of? Partly
because they acquired them in smaller quantities, but mainly because the bonds were negotiable
and could be sold on. The line of securities derived from the original credits was sliced up into
tranches of equal risk. According to their profile and aversion to risk, individual institutional
investors could buy their tranche of choice, safe in the knowledge that there would always be
some institution (like hedge funds) prepared to take on the most risk-laden, and most profitable,
tranche - assuming everything went according to plan.

Obviously, all the rights (financial flows) and risks (of default) attached to the original credits
were transferred to these new residential mortgage-backed securities (RMBS), dispersed among
many constantly changing bearers to spread the risk globally. The originating bank was no
longer left to face the consequences of default on its own; instead, the risk was fragmented
among many institutions, each responsible for only a minimal part, just a fragment of its
portfolio.

Securitization had apparently solved the problem of high-risk credit. The process was taken a
stage further with the development of a special instrument to dispose of the most unappetizing
tranches of the RMBSs. Collateralized debt obligations (CDO) are a new form of negotiable
security, derived from securities, whose issue redistributes the relevant fraction of the RMBS
portfolio into different tranches. The senior, investment grade tranche shelters its bearers from
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the first 20-30% of defaults on the original mortgage loans. There is an intermediate, mezzanine
tranche and, at the bottom, an equity tranche that takes the first hit from any default. This tranche
is known in the markets as “toxic waste”: appropriate for vulnerable CDO products derived from
the most risky tranche of RMBSs, which are drawn from the portfolio of original credit. While
the housing market soared and households kept up their payments, there was always a taker.

Hedge funds, with their ability to raise money at fairly low rates, have invested in high-risk
securities, convinced that they can resell freely in a liquid market. The enormous profit margins
turned toxic waste into gold. But the profits concealed objective risks that everybody ignored for
fear of killing the goose that laid the golden egg. Meanwhile the mortgage brokers kept adding
New recruits.

3. Structural vulnerability and failure

The illusion that securitization had dispersed risk to the point of extinction provoked rash
behavior. Having managed to lay off their riskiest loans, mortgage lenders believed they could
do anything. At the other end of the chain, the liquidity of the derivatives market persuaded
hedge funds to pick the juiciest, but most rotten, CDOs. The dilution of risk encouraged the
uncontrolled growth of its overall volume. The situation drifted into the critical zone.

By now, the structural fragility of the edifice had made it vulnerable to environmental changes
that would normally seem insignificant. Individual quarter-point rises in the US Federal
Reserve’s interest rate might seem insignificant; but in August 2007 The New York Times
reported how one woman had seen her mortgage rate rise from 6.3% in 2005 to 11.25%, and her
monthly repayments from $414 to $691, more than she could afford to pay?. She was one of the
14% of subprime borrowers who defaulted in the first quarter of 2007.

Central bank interest rate rises, however modest, have a dual effect. With new buyers excluded
from the housing market, prices fall. Those already on the property ladder face unsustainable
repayments; if they realize their asset, they lose financially and increase the bearish pressure on
everybody.

In financial crises, there is always a specialized institution whose collapse signals a general
turnaround. This time, two failures at the opposite ends of the chain brought the markets down to
earth. The US investment bank Bear Stearns was forced to shut down two of its dynamic
(perhaps too dynamic) funds after they binged on CDOs. More alarmingly, since it is not
particularly involved in the subprime sector, at the beginning of August the lender American
Home Mortgage had to seek Chapter 11 protection from bankruptcy?.

4. Catastrophic reassessment of risk

There began to be a whiff of panic. The toxic waste bonds already stank and there was a growing
suspicion that even top-level investment grade CDO bonds could not be trusted. How could the
industry have committed such monumental errors of judgment? The complexity of evaluating
derivative products had something to do with it; credit rating agencies had been assessing CDO
and RMBS tranches by the hundred. But there was more to it than honest workers struggling
under the weight of the task. The agencies were raking in money because financial institutions
were madly issuing securities for assessment — in 2006, the rating agency Moody’s derived 40%

2 Gretchen Morgenson, “More Home Foreclosures Loom as Owners Face Mortgage Maze”, The New York Times, 6 August
2007.

3 Chapter 11 keeps businesses afloat by offering them protection from overly impatient creditors (a moratorium on company
debts). It releases employers from their commitments and allows them to renegotiate wage agreements.
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of its income from evaluating structured products. There was an obvious incentive to approve
products in order to encourage new business.

The rating agencies were supposed to curb the worst excesses of the market; instead they
allowed themselves to be infected by it. It is difficult, being so close to and dependent upon the
financial industry, to warn it. The agencies, procyclical when they should have been
countercyclical, encouraged the bubble, only to make panic revisions as soon as the turnaround
kicked in, thus helping precipitate a collapse.

The crisis is probably only beginning. The US home mortgage industry has used attractive teaser
rates to lure more borrowers towards the precipice. On a “2/28 mortgage,” borrowers repay at a
lower interest for the first two years, then revert to the damaging full rate for the remaining 28.
We have yet to see the full impact of this on people who took out mortgages at the peak of the
property bubble, in 2005 and 2006.

Finance is global; likewise its accompanying missteps. With hedge funds across the world being
tempted by derivative securitization, the delirium gripping the US mortgage market was unlikely
to remain confined to one country. Germany’s retail banks, long derided as unimaginative,
decided to modernize and to become more active in the markets around 2000. After the Russian
financial crisis of 1998 and the internet crash of 2001, over-exposure to the subprime market has
brought the bank IKB to the brink of collapse.

5. Lateral contagion

Global markets are vulnerable. Derivative products can maintain their delicate balance as long as
nobody calls them out — as long as everybody pretends to believe the market is still liquid. But it
takes just one institution to try to bail out by selling its CDOs for buyers to disappear. Once
liquidity evaporates, the formal negotiability of the bonds becomes meaningless and their value
plummets.

In August the French bank BNP-Paribas announced the suspension of three ‘dynamic’ funds:
“The complete evaporation of liquidity in certain market segments of the US securitization
market has made it impossible to value certain assets fairly regardless of their quality or credit
rating” (BNP-Paribas’ press release). Yet only a week previously Baudoin Prot, the bank’s CEO,
had guaranteed the liquidity of the three funds.

As risky products collapsed and supposedly safe ones wobbled, the contagion spread to other,
unrelated market sectors that had participated in the orgy of lending, specifically the private
equity sector.

These investment funds have been the stars of the finance industry over the last few years. They
buy up promising companies whole, withdraw them from the stock market, restructure them and
sell them on at a huge profit after a few years. They invest little of their own capital, relying
instead upon debt, which they repay by milking the companies they purchase. The profits are so
staggering that banks, convinced they can’t lose, have fallen over themselves in the race to
finance these operations. The terms offered include covenant-light loans, exempt from all the
limits on basic financial ratios normally imposed upon borrowers.

Then there are PIK (payment in kind) and 10U loans, where the interest and principal are not

paid in cash, but added to the original debt. As a result, private equity funds have stacked up
astronomical levels of debt. But problems can arise when illiquid assets are sold, not as blocks of
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shares but as entire companies. All it could take is a single problem — for resale to be impossible,
delayed or at a loss — for the entire private equity sector to be compromised.

Recent fund-raising operations have struggled because the banks, hitherto relaxed and complicit,
have suddenly got cold feet. It is typical of financial crises that the sudden discovery of risks in
one sector should raise anxieties in others. Just as Mexico’s difficulties in 1994 generated doubts
in Thailand — hardly a next-door neighbor — because both were emerging markets, so anxieties
about the housing market have spread to the private equity market, although they have nothing in
common except dangerous excesses.

6. Overexposed banks

The fact that the banks managed on the whole to offload their portfolios of property credits
through securitization didn’t protect them from trouble. By letting their funds fill up with
derivative products, they created a new exposure to mortgage risk. And they came under threat
from lateral contagion, particularly through private equity, to which they were directly exposed.

Banking regulations require every bank to maintain a solvency ratio between its capital and its
assets. If actual or even potential losses loom, something likely now that the credit rating
agencies have woken up and started to revise all their evaluations downwards, the banks must
make corresponding provision in their accounts; to maintain their ratios they must reduce the
denominator (credits granted) in proportion to the contraction of the numerator (the bank’s own
funds, reduced by the provisions they have made). As always, it is those involved in the real
economy, businesses and workers far removed from the evils of speculation, who face credit
restrictions they have done nothing to deserve.

7. Central banks to the rescue

As long as the markets kept rising, the financial so-called “masters of the universe” despised the
nanny state and said so. Now they want and need her comfort. A central bank, which rescues the
financiers by lowering interest rates to restore general liquidity, is not a state itself; but it is
public institution, outside the market, rejected while profits flood in, appealed to when things
turn bad.

This long monetary tolerance of the financial world’s excesses must take some of the blame for
the risks now threatening us. Until 17 August, 2007, when he did cut the Fed’s primary discount
rate, Mr. Bernanke, chairman of the Federal Reserve, seemed happy to let the most foolhardy
operators take the consequences of their own inconsistent decisions. But that was unsustainable
once failures spread to constitute a systemic risk. This is the worst thing about the financial
system. It is always encouraged to swim further and further out until the authorities can no
longer ignore its misfortunes and have to dive in to the rescue. It holds the world hostage.
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5551285 Market Exchange rate

s#gngsmi Official Exchange rate
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Monthly Purchase rate [  Sale rate Average 5 Purchase rate| ~ Sale rate Average 5 Spread of average rate
rate +/- % rate +/- % " (Official rate-Market rate)
2004
Dec-% 4035 4041 4038 -6 -0.14% 4027 4035 4031 -10 -0.25% " -7 -0.17%
2005
Dec-gs; 4133 4140 4137 -38 -0.91% 4102 4110 4106 -35 -0.86% " -31 -0.74%
2006
Dec-g 4058 4072 4065 43 1.05% 4057 4065 4061 42 1.02% || -4 -0.10%
2007
Jan-$%9 4065 4075 4070 -5 -0.12% 4064 4072 4068 -7 -0.17% -2 -0.05%
Feb-£g 4059 4068 4064 7 0.16% 4057 4065 4061 7 0.17% -3 -0.06%
Mar-$3 4057 4065 4061 3 0.06% 4055 4063 4059 2 0.05% -2 -0.05%
Apr-66&53 4069 4077 4073 -12 -0.30% 4062 4070 4066 -7 -0.17% -7 -0.17%
May-gés553 4091 4099 4095 -22 -0.54% 4077 4085 4081 -15 -0.37% -14 -0.34%
Jun-gﬁa@} 4096 4107 4102 -7 -0.16% 4082 4090 4086 -5 -0.12% -16 -0.38%
Jul- 4092 4101 4097 5 0.12% 4077 4085 4081 5 0.12% -16 -0.38%
Aug-gden 4084 4093 4089 8 0.20% 4080 4088 4084 -3 -0.07% -5 -0.11%
Sep-ﬁ%n 4078 4086 4082 7 0.16% 4075 4083 4079 5 0.12% -3 -0.07%
Oct-ga5 4052 4059 4056 27 0.65% 4048 4056 4052 27 0.66% -4 -0.09%
NOV-§§§1 4013 4022 4018 38 0.94% 4002 4010 4006 46 1.14% -12 -0.29%
Dec-g 4000 4008 4004 14 0.34% 3999 4007 4003 3 0.07% -1 -0.02%
2068
Jan-$59 3995 4003 3999 5 0.12% 3993 4001 3997 6 0.15% -2 -0.05%
Feb-5g 3992 4001 3997 0.06% 3990 3998 3994 3 0.08% -3 -0.06%
Mar-8®1 3992 4001 3997 0.00% 3991 3999 3995 -1 -0.03% -2 -0.04%
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apmimiusigl (Rate per Annum)

.6 sRE BRI gi8vemuecugas (Loan in Riel) gi8vemeciganunssin (Loan inUSD) igvemucyBusdagiaseg (Loan in Other Foreign Currency)
i3 oie mis ais ol ia ig oiz mis ais okie i3 oie mis ais ol ia
No. NAME OF BANKS Daily 1 month 3months | 6 months | 12 months Daily 1month | 3months | 6months | 12 months Daily 1 month 3months | 6 months | 12 months
p |STEHANUE AR 24.00% 18.00% 24.00%
ACLEDA bank PLC
BMITEI8: M GME
2 Advanced Bank of Asia LTD 14.00% 15.00% 16.00% 18.00%
5 | EEw rGme 18.00%
ANCO Specialize Bank
4 |usi i s ulja jie g 8.17%
ANZ Royal Bank Cambodia Ltd.
BRI 1.7.8.7GH
5 9 21.60% 18.00% 18.00% 18.00%
CAISB.Bank _
GRMIAENENG M
6 e 18.00%
Cambodia Asia Bank Ltd.
7 | DI AR SUNHS vma 14.40%|  14.40%|  14.40%|  14.40%
Cambodia Mekong Bank Public Ltd
s@mingmmany me
8 - . 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00%
Cambodian Commercial Bank Ltd.
uMmInnien 12uyns Biigjuiys
9 ) v g 15.00% 15.00% 15.00% 15.00%
Cambodian Development Spec.Bank
10 |FSTMRYEANGAN: M 18.00%| 18.00%|  18.00%|  18.00%
Cambodian Public Bank Ltd.
11 |wsmnesg GEaks 10.00%
Camco Bank Ltd.
GRMIMAMGUN 7.7
12 _ 24.00% 24.00% 24.00% 24.00% 18.00% 18.00% 18.00% 18.00%
Canadia Bank Plc.
13 [FSTMINANGAYES YL (i 13.00%| 13.00%| 13.00%|  13.00%
First Commercial Bank PP.Branch
14 | B miGaISNAG Y 18.00%|  18.00%|  18.00%
First Investment Specialized Bank.
15 | FSmAAGRE( iGiangT 18.00%| 18.00%| 18.00%|  18.00% 18.00%| 18.00%|  18.00%|  18.00%
Foreign Trade Bank of Cambodia
16 Emmimmﬁ G <vmmﬁs> 13.00% 10.00%
Krung Thai Bank Public Co.,Ltd
HOMITEIU NGO |
1 MayBank P.P Branch 15.00%
ITMUMHOHEEH s Gma
18 ! 24.00% 24.00% 24.00% 24.00%
Peng Heng S.M.E Bank Ltd
19 |BMIHAIEISHSUS 15.00% 12.00%
Rural Development Bank
20 |MBingnmmIGy md 18.00%|  18.00%|  18.00%
Singapore Banking Corporation Ltd.
21 |BEMERITIMANG A3 13.00%|  13.00%|  13.00%
Union Commercial Bank Plc.
20 |HEEIES: 11.00%|  11.00%|  11.00%|  12.68%
Vattanac Bank
23 ﬁmmipﬁism?mﬁmﬁjmﬁﬂ 12.00%
Prosperity Investment Spec.Bank
24 | TSNS 14.00%
Shinhan Khmer Bank
BRIBFEWT (WEIGHTED AVERAGE) 19.01%| 19.19%| 19.01%| 22.26% 16.40%| 16.76%|  16.77%|  16.02% 18.00%|  18.00%|  18.00%|  20.84%)
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RIEL AND FOREIGN CURRENCY INTEREST RATE ON DEPOSITS

fefim giwood (March, 2008)

AMmIREEiE (Rate per Annum)

ot — @ésegmsﬁm (Deposit in Riel) mAsHHCRnENEsiE (Deposit in USD) wAsseySusdagised (Other Foreign Currency)
’ g s mamANG (Fixed) iy mamminng (Fixed) iy memufnng (Fixed)
) ofs mig ois okis - ofs mis ais okis ’ ofs mis ais okis
No NAME OF BANKS Saving 1 month 3 months 6 months 12 months Saving 1 month 3 months 6 months 12 months Saving 1 month 3 months 6 months 12 months
1 E?Lﬁ;‘:;mi‘ ;‘*‘“"’H‘ 4.00% | 500% | 6.00% | 8.00% | 9.50% | 2.00% | 3.00% | 4.00% | 5.00% 6.00% 4.00% | 5.00% | 6.00% | 7.00% 8.00%
an| C.
2 |mEns fggs:ane s 8.20% | 8.25% 1.00% | 2.50% | 3.00% | 4.00% 5.50%
Advanced Bank of Asia Ltd.
3 Emﬁ"ﬂﬂﬁ‘iGhﬁﬂSf’j
ANCO Specialized Bank
4 E;sz;m T;mfg”“‘: :-E'ﬁlm 050% | 3.55% | 460% | 6.70% | 670% | 050% | 350% | 4.00% | 3.90% | 3.65% 495% | 506% | 516% | 5.41%
oyal Ban ambodia .
5 ﬁmmiﬂ.ﬁ.a.ﬁijm
CAISB. Bank
6 Emﬁ;’ z%ﬁ;m“?B“meld 2.50% | 3.00% | 4.00% | 500% | 6.00%
ambodia Asla Banl .
7 |BESMIIBRAAYE BUNGS smA 3.50% 200% | 2.25% | 275% | 3.25% | 3.50% | 2.00%
Cambodia Mekong Bank Public Ltd
g |HSIAY AEMANG sma 1.25% 1.50% 0.50% 3.00% | 3.25% | 3.25% | 0.50% 1.00%
Cambodian Commercial Bank Ltd.
9 BRI Uﬁiﬁﬁiiaiﬁg?ﬂs éif‘&:jfjﬁﬁs
Cambodian Development épec.Bank
10 |BEIE AEMAAEIAN: SMA 1.00% 1.00% | 3.50% | 4.00% | 5.00% | 5.00%
Cambodian Public Bank Ltd.
11 gmﬁlﬂsz?kﬂfdﬁﬁﬁ 1.50% 3.00% 3.75% 4.00% 5.00%
amco Bani .
12 E;Z‘;:g:fgl:ﬁ 2.00% 4.00% | 500% | 6.00% | 0.75% | 3.00% | 4.00% | 4.50% 6.00%
13 | B NUAEAYSYW anegincy 0.40% | 1.25% | 1.35% | 1.45% | 1.55%
First Commercial Bank PP.Branch
14 | B0 nrigrIGNAG Yt
First Investment Specialized Bank.
15 | gy giangtn 1.50% 450% | 550% | 650% | 075% | 1.00% | 3.00% | 4.00% | 5.00%
Foreign Trade Bank of Cambodia
16 |BSIAN (IS SMA (HUNS) 0.25% 075% | 1.00% | 1.25%
Krung Thai Bank Public Co.,Ltd.
17 “‘;‘g‘z‘“fgj;ﬁ: mTE‘“rﬂ 0.75% 1.75% | 2.00% | 2.50% 3.25%
layBan i ranci
18 G H AT smm $mi
Peng Heng S.M.E Bank Ltd.
19 :g‘f‘;”ﬁfﬁisﬁsﬁ ) 1.50% | 3.50% | 4.00% | 5.00% | 6.00% | 1.00% | 3.00% | 3.50% | 4.00% 5.00%
ural Development an|
20 |WIngEsmESYT Sm 0.50% 3.50% | 4.00% 5.00%
Singapore Banking Corporation Ltd.
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EJEER (WEIGHTED AVERAGE) 1.99% | 4.38% | 479% | 6.28% | 7.15% | 1.04% | 2.89% | 3.66% | 4.27% | 4.97% 337% | 4.97% | 552% | 6.06% 6.68%
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LIST OF BANKING — FINANCIAL INSTITUTIONS

March- 2008

01

CAMBODIAN PUBLIC BANK LTD.,
N° 23, 114 Street, Sangkat Phsar Thmey 2, Khan Daun Penh,
Phnom Penh.

Tel. : (855-23) 214 111, 222 880
Fax : (855-23) 222 887
E-mail:campuhoc@campubank.com.kh

01- Siem Reap Branch.

N° 618, Vithei Sang Reach Tep Vong, Group 2, Modol 1,
Khum Svay Dangkom, Siem Reap District, Siem Reap
Province.

02- Sihanouk Ville Branch.
Street 108, Sangkat 2, Khan Mittapheap, Sihanouk Ville.

03- Battambang Branch.
N° 102, Group38, Street 3152, 20 Ousaphea Village, Svay Por
Commune, Battambang District, Battambang Province.

04- Olympic Branch.
No. 267, Preah Sihanouk Blvd., Sangkat Veal Vong, Khan 7
Makara, Phnom Penh.

05- Kampong Cham Branch.
N° 5-7, St. Preah Angduong, Sangkat Kampong Cham,
Kampong Cham District, Kampong Cham Province.

06- Takhmao Branch.

Kandal Province.

St.203, Corner Road 106, Takhmao Commune, Takhmao District,

07- Chbar Ampov Branch.
# 586-587AB.National Road Nol, Sangkat Chbar Ampov I,
Khan Mean Chey, Phnom Penh.

08- Monivomg Service Branch.
# 112DE,Preah Norodom Blvd., Sangkat Phsar Thmey II,
Khan Daun Penh, Phnom Penh.

09- Tek Thla Branch
#7,9,11E0 E4, St.110A, Sangkat Tek Thia, Khan
Reissey Keo, PhnomPenh.

10- Poi Pet Branch
National Road No5, Kba Spean Village, Poi Pet Commune,
Ochrow District, Banteay Meanchey Province.

02

MAY BANK PHNOM PENH BRANCH.
N° 4B, Kramoun Sar St., Sangkat Phsar Thmey 1, Khan
Daun Penh, Phnom Penh.

Tel. : (855-23) 210 255,210 123
Fax : (855-23) 210 099

01- Teuk Thla Sub- Branch.
#13-15E0, Attwood Business Center , St 110A, Sangkat
Teuk Thla, Khan Reussey Keo, Phnom Penh.

03

FIRST COMMERCIAL BANK PHNOM PENH BRANCH.
N° 263, Preah Ang Doung St., Sangkat Wat Phnom,
Khan Daun Penh, Phnom Penh.

Tel. : (855-23) 210 027,210 028
Fax : (855-23) 210 029
E-mail:fcbpp@online.com.kh

KRUNG THAI BANK PUBLIC CO., LTD PHNOM PENH

Tel :(855-23) 366 005, 882 959
Fax:(855-23) 428 737
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04 | BRANCH. E-mail:ktbpmp@online.com.kh
N° 149, 215 Road, Sangkat Phsar Depo 1, Khan Toulkok,
Phnom Penh.

01- Siem Reap Sub-Branch.
N° 10-11, Sivatha Road, Modol2, Khum Svay Dangkom, Siem
Reap District, Siem Reap Province.

05 CANADIA BANK PLC. Tel. : (855-23) 215 284, 215286
N° 265-267-269, Ang Doung Street (110), Sangkat Fax : (855-23) 427 064
Wat Phnom, Khan Daun Penh, Phnom Penh. E-mail:canadia@camnet.com.kh

01- Olympic Branch.
N° 394Eo, Sihanouk Street, Sangkat Olympic, Khan
Chamkarmon, Phnom Penh.

02- Sihanouk Ville Branch.
N° 197, Ekreach Street, Sangkat 2, Khan Mitapheap,
Sihanouk Ville.

03- Kompong Cham Branch.
Preah Monivong Street, Village 7, Kompong Cham Commune,
Kompong Cham District, Kompong Cham Province.

04- Battambang Branch .
N° 11-13, Prek Mohatep Village, Svaypor Commune,
Battambang District, Battambang Province.

05- Pailin City Branch.
Phum Bordenneav, Sangkat Pailin, Khan Pailin, Pailin City.

06- Charle De Gaulle Branch.
N° 126, Charle de Gaulle Blvd., Sangkat Oreussey 4 , Khan 7
Makara, Phnom Penh.

07- Siem Reap Branch.
Sivutha St, Mundul 1, Svay Dangkum Commune, Siem Reap
District, Siem Reap Province.

08- Poipet Branch.
National Road 5, Kbalspean Village, Poipet Commune, Ochrov
District, Banteymeanchey Province

09- Kampot Branch.

N°33, Vithey Angkor, Kompong Bay Khang Thong Village,
Kompong Bay Commune, Kompong Bay District, Kampot
Province.

10- Sorya Branch.
Shopping Center Sorya, St. 63, Sangkat Phsar They 1, Khan
Daun Penh, Phnom Penh.

11- Banteaymeanchey Branch.
No15,16,17 and 18, Village 3, Preah Ponlea Commune, Serey
Sophorn District, Banteay Meanchey Province.

12- Pochentong Branch.
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# 327, Russian Blvd., Sangkat Kakap, Khan Dang Kor, Phnom
Penh.

Ta Khmao Branch.
# 301, St.207, Ta Khmao Village, Ta Khmao Commune, Ta
Khmao District, Kandal Province.

Kompong Chhnang Branch

National Road No 5, Lor Toeuk Trey Village, Kompong
Chhnang Commune, Kompong Chhnang District,
Kompong Chhnang Province.

Neak Loeung Branch
# 255-257, Village 4, Preak Ksay Commune, Peamro
District, Prey Veng Province.

Stat Chas Branch
# A15, St 93-70 and 900, Sangkat Sras Chok, Khan
Daun Penh Phnom Penh.

17-

Sovanna Branch
# 307-309, Street 271, Sangkat Tumnup Teuk, Khan
Chamkarmon, Phnom Penh.

06

ACLEDA BANK Plc.
N° 61, Preah Monivong Blvd., Sangkat Srah Chork, Khan
Daun Penh, Phnom Penh

Tel : (855-23) 998 777, 430 999
Fax: (855-23) 998 666, 430 555
E-mail:acledabank@acledabank. com.kh
website: www.acledabank.com.kh
SWIFT: ACLBKHPP

01-

Phnom Penh Branch.
N° 29, St. 217, Sangkat Veal Vong, Khan 7 Makara, Phnom
Penh.

02-

Siem Reap Branch.
N° 1,2&3, Mondul 2 Village, Svay Dangkum Commune,
Siem Reap District, Siem Reap Province.

03-

Kampong Cham Branch.

N° 31-33, St. Khemarak Phomin, Village14, Kampong Cham
Commune, Kampong Cham District, Kampong Cham
Province.

04-

Banteaymeanchey Branch.

N° 268D,269D,270D,271D, Group 13, Village 3, Preah Ponlear
Commune, Serei Saophoan District, Banteay Meanchey
Province.

Battambang Branch.
N° 899, Group 5, Romchek 4 Village, Rottanak Commune,
Battambang District, Battambang Province.

06-

Kampot-Kep Branch.
N° 27, St 724, Groupl, 1 Ousphea Village, Kampong Kandal
Commune, Kampong Bay District, Kampot Province.

07-

Takeo Branch.
Road 10, Group 4, Village 2, Rokar Khnong Commune, Don
Keo District, Takeo Province.

08-

Sihanouk Ville Branch.
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N° 118, Group 16, Phum 2, Sangkat 4, Khan Mittapheap,
Sihanouk Ville.

09- Pursat Branch.
N°239, National Road N° 5, Peal Nhek 1 Village, Pteah Prey
Commune, Sampov Meas District, Pursat Province..

10- Kampong Thom Branch.
N°36, National Road N°6, Group3, Stung Sen Village, Kampong
Krabao Commune, Stung Sen District, Kampong Thom Province.

11- Kampong Speu Branch.
National Road No.4, Samnang Village, Rokar Thom
Commune, Chbar Mon District, Kampong Speu Province.

12- Kampong Chhnang Branch.
Trapaing Bei Village, Phsar Chhnang Commune, Kampong
Chhnang District, Kampong Chhnang Province.

13- Svay Rieng Branch.
Rong Banlae Village, Svay Rieng Commune, Svay Rieng
District, Svay Rieng Province.

14- Prey Veng Branch.
Group 9, Village 4, Kampong Leav Commune, Kampong Leav
District, Prey Veng Province.

15- Daun Penh Branch.
N° 248, Preah Monivong Blvd., Sangkat Boeung Raing, Khan
Daun Penh, Phnom Penh.

16- Dangkor Branch.
Group 9, Phum Paprak Khang Cheung, Sangkat Kakab, Khan
Dangkor, Phnom Penh.

17- Russey Keo | Branch.
N° 482, Group 6, Phum Spean Khpous, Sangkat Kilometre N°
6, Khan Russey Keo, Phnom Penh.

18- Russey Keo Il Branch.
N° A06, A07, A08, A09, Group 8, Phum 3, Sangkat Chruoy
Chang Var, Khan Russey Keo, Phnom Penh.

19- Rattanakiri Branch.
Village 1, Labanseak Commune, Banlung District, Rattanakiri
Province.

20- Kandal Branch.
Krapeu Ha Village, Prek Russey Commune, Takhmao
District, Kandal Province.

21- Otdar Meanchey Branch.
N° 127, Group 4, Samraong Village, Samraong Commune,
Samraong District, Otdar Meanchey Province.

22- Kratie Branch.
Road 12, Group 6, Kratie Village, Kratie Commune, Kratie
District, Kratie Province.

23- Pailin Branch.
N° Chor2/231, Phum Pahi Tboung, Sangkat Pailin, Khan
Pailin, Pailin City.

24- Koh Kong Branch.
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N° 222, Group 8, Village 2, Smach Mean Chey Commune,
Smach Mean Chey District, Koh Kong Province.

25- Preah Vihear Branch.
Lor Oet Village, Kampong Pranak Commune, Theng Mean
Chey District, Preah Vihear Province.

26- Mondulkiri Branch.
O Spean Village, Speanmeanchey Commune, Senmonorom
District, Mondulkiri Province.

27- Stung Treng Branch.
Kandal Village, Stung Treng Commune, Stung Treng District,
Stung Treng Province.

28- Meanchey Branch.
N° 32, National Road N° 1, Group 3, Phum Doeum Ampil,
Sangkat Chbar Ampeou |, Khan Mean Chey, Phnom penh.

29- Boeung Trabek Branch.
N° 28, Mao Tse Tung Blvd., Sangkat Beung Trabek, Khan
Chamcarmon, Phnom Penh.

30- Steung Meanchey Branch.
N° 235, Monireth Blvd., (217), Group 51, Phum 17, Sangkat
Beung Salang ,Khan Tuol Kork, Phnom Penh.

31- Chom Choa Branch.
N° 142-143, National Road 4, Group 3 Prey Chisak Village,
Sangkat Chom Choa, Khan Dangkor Phnom Penh.

32- Tuol Kork Branch.
N° 235, Monireth Blvd., (217), Group 51, Phum 17, Sangkat
Beung Salang ,Khan Tuol Kork, Phnom Penh.

07 CAMBODIAN COMMERCIAL BANK LTD. lﬂ-i((ggg-gg))gg ﬁ‘g, 426 638
ax: -
N° 99C5 and 101A1-101A4, St. 289, Sangkat Boeung Kak1, Khan E-mail-COBPP@online.com.kh
Tuol Kork . Phnom Penh.

01- Battambang Branch. Tel: (855 53) 370 130, 952 266
N°116-117, 20 Ausaphea Village, Svaypor Commune,
Battambang Province.

02- Siem Reap Branch. Tel: (855 63) 964 392
Mondol 1, Sangkat 2, Siemreap Town, Siemreap Province.
03- Sihanouk Ville Branch. Tel : (855 34) 934 777
N°242, Ekareach Street, Sangkat2, Khan Mittapheap, Sihanoukuville.
08 UNION COMMERCIAL BANK PLC. l:)'(i.(281585?2832),22277§3§>
N° 61, 130 Road, Sangkat Phsar Chas, Khan Daun Penh, E-mail ucb@bigpond.com.kh

Phnom Penh.

01- Sihanouk Ville Branch.
N° 195, Vithei Ekreach, Sangkat No. 2, Khan Mittapheap,
Sihanouk Ville.

02- Siem Reap Branch.
Mondoll, Khum Svay Dangkum, Siem Reap District,
Siem Reap Province.

03- Battambang Branch.
N°. 100 Eo, Group 9, Phum Prek Moha Tep, Khum Svay Por,
Srok Svay Por, Battambang Province.
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09 | VATTANAK BANK Tel:_212 727
N° 89, Preah Norodom Blvd., Sangkat Boeung Raing, E?r’;asf_5§éfvﬁlzegvi?;nacbank o
Khan Daun Penh, Phnom Penh. ' '

01- Siem Reap Branch.
Sivatha Road, Svay Dangkom Commune, Siem Reap District,
Siem Reap Province.

10 | CAMBODIA ASIA BANK LTD.

N° 439, Preah Monivong Blvd., Sangkat Boeung Prolit, Tel: 220 000, 722 105

Fax: (855-23)426 628

Khan 7 Makara, Phnom Penh. E-mail: cab@cab.com.kh
11 | FOREIGN TRADE BANK OF CAMBODIA. Te“;ﬁ;‘fgg';zzgfg’é
o ’
N° 3, Street N° 114 and 53, Sangkat Phsar Thmey 1, Fax: (855-23)426 108, 426 410
Khan Daun Penh, Phnom Penh. E-mail: ftb@camnet.com.kh
SINGAPORE BANKING CORPORATION Ltd. Te|1_211 211
12 | No 68, Samdech Pan St.(214), Sangkat Boeung Raing, Fax: (855-23)212 121
website: www.sbc-bank.com
Khan Daun Penh, Phnom Penh. E-mail - info@shc-bank.com

01- Nehru Branch.
N° 168°%°, Jawaharlal Nehru Blvd. (St.215), Sangkat
Vealvong, Khan 7 Makara, Phnom Penh.

02- Siem Reap Branch
N° 17A-18A, Sivutha St., Mondui I, Svaydangkum
Commune, Siem Reap District, Siem Reap Province.

03- Sihanoukville Branch
N° 255, Ekareach St., Group 14, Village2, Sangkat 2, Khan
Mittapheap, Sihanoukville.

13 | CAMBODIA MEKONG BANK PUBLIC LIMITED. Te|1_217 112
N° 06, Preah Monivong Blvd., Sangkat Srah Chak, Khan Eax' (855-23)217 122

-mail: ho.mailbox@mekongbank.com
Daun Penh, Phnom Penh.

01- Regency Square Branch.

Regency Square N° 298, Mao Tse Tung Blvd., & N° 168,
Monireth Blvd., Sangkat Tumnub Toeuk, Khan Chamkarmorn,
Phnom Penh.

02- Siem Reap Branch.
Sivutha St., Svaydangkum Commune, Siem Reap District,
Siem Reap Province.

03- Sihanok Ville Branch.
Group 7, Mondul 2, Sangkat 2, Khan Mittapheap, Sihanouk
Ville.

04- Daun Penh Branch.
N° 01, Kramuon Sar St., Sangkat Phsar Thmey 1, Khan Daun
Penh, Phnom Penh.

05- Phsar Kandal Branch.
N° 219F, Preah Sisovath Road, Sangkat Phsar Kandall, Khan
Daun Penh, Phnom Penh.
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14

ADVANCED BANK OF ASIA LIMITED.
N° 148, Preah Sihanouk Blvd., Sangkat Boeung
Kengkang I, Khan Chamkarmorn, Phnom Penh.

Tel: 225333
Fax: (855-23) 216 333
E-mail: info@ababank.com

01- Siem Reap Branch
N° Aol-A02, Sivutha St., Svaydangkum Commune, Siem
Reap District, Siem Reap Province.

02- Mao Tse Toung Branch
N° 151, Mao Tse Toung Blvd., Sangkat Boengkengkang3,
Khan Chamkarmorn, Phnom Penh.

15

ANZ ROYAL BANK CAMBODIA Ltd.
N° 20 FE-EO, Corner of Kramoun Sar and Street 67,
Sangkat Phsar Thmey 1, Khan Daun Penh, Phnom Penh.

Tel: 726 900

Fax: (855-23)221 309
website: www.anzroyal.com
E-mail: ccc@anzroyal.com

01- Independence Monument Branch.
N° 100, Sihanouk Blvd., Sangkat Chaktomuk, Khan Daun
Penh, Phnom Penh.

02- Riverside Branch.
N° 265, Sisowath Quay, Sangkat Phsar Kandall, Khan Daun
Penh, Phnom Penh.

03- Olympic Market Branch.
N° 361 and 363, Sisowath Blvd., Sangkat Boeung Prolit, Khan 7
Makara, Phnom Penh.

04- Kramoun Sar Branch.
N° 20 FE-EO, Corner of Kramoun Sar and Street 67, Sangkat
Phsar Thmey 1, Khan Daun Penh, Phnom Penh.

05- Siem Reap Branch.
N° 566, 568 and 570, Street Tep Vong, Phum Mondul 1, Khum
Svay Dangkum, Srok Siem Reap , Siem Reap Province.

06- Sihanoukville Branch.
N°215, Street Ekareach, Group 2, Khan Mittapheap,
Sihanoukyville.

07- Battambang Branch.
N° 2, Street 1, 20 Ousphea Village, Svay Por Commune,
Battambang District, Battambang Province.

08- Teuk Thla Branch.
N° 1 EO-E1, Street 110A, Sangkat Teuk Thla, Khan Russey Keo,
Phnom Penh.

09- Pet Lok Sang Branch.
# 1 AB, Street 271, Sangkat Teuk Thla, Khan Russey Keo,
Phnom Penh.

10- Phsar Doeum Thkov Branch.
# 616 AB, Street 271, Sangkat Phsar Doeum Thkov, Khan
Chamkarmorn , Phnom Penh.

11- Poipet Branch.
# 22-23-24, National Road 5, Balelay village, Poipet commune

O Chrov district, Banteay Meanchey Province.
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12- Kompong Cham Branch.
Village 12, Kompong Cham commune, Kg. Cham district,
Kg. Cham Province.

16 | Sinhan Khmer Bank. 'II:':)I( : (782575?28??) 727 383
N° 277, Norodom Bvld., Sangkat Tonle Basak, Khan
Chamkarmorn Daun Penh, Phnom Penh.

17 | VIP BANK LTD Tel : (855-23) 212 235
N° 797, Corner of Preah Monivong Bvld and St. 484, Sangkat Fax : (855-23) 212236
Phsar Doeum Thkov, Khan Chamkarmorn, Phnom Penh.

18 | CAMKO BANK Limited. Egsg‘fgf 561

o .
N° 81, Norodom Bvld., Sangkat Phsar Thmei Ill, Khan Website: www.camkobank.com
Daun Penh, Phnom Penh.

19 |Prosperity Investment Bank Plc., ngb.si(?e?mézigaifcom
N° 335, Preah Monivong Blvd., Sangkat Oreussey 4 Khan
7 Makara, Phnom Penh.

SPECIALIZED BANKS

Rural Development Bank. Tel : 220 810, 220 811

1 | #9, 07 rd. Sangkat Chaktomuk, Khan Daun Penh Fax: (855-23) 722 388
Phnom Penh, Cambodia . E-mail: rdb@online.com.kh.
Cambodia Agriculture Industrial Specialized Bank. Tel.: 21 9243, 219 245

2 | # 83, Preah Norodom Blvd, Sangkat boeung Raing Fax: (855-23) 219 185
Khan Daun Penh, Phnom Penh, Cambodia. E-mail:pengheng@camnet.com.kh

1- Takhmau Branch
# 007, 211 St., Phum-Srok Takhmau, Kandal Province.

Specialized Bank PENG HENG S.M.E. Ltd. Tel.: 217 750, 218 667

3 | #72, Norodom Blvd. Sangkat Chey Chumneas, Fax: (855-23) 217 751
Khan Daun Penh., Phnom Penh, Cambodia. E-mail:kien@online.com.kh
First Investment Specialized Bank. Tel : 222 281

4 | # 72, Preah Sihanouk Blvd, Sangkat Tonle Bassak, Fax: (855-23) 222 281
Khan Chamkarmorn, Phnom Penh, Cambodia. E-mail: service@fibank.com.kh
ANCO Specialized Bank. Tel:(092) 899 065

5 | #20, 217 St., Sangkat Veal Vong, Khan 7 Makara, Fax: (855-23) 993 133
Phnom Penh, Cambodia.
Cambodian Development Specialized Bank Ltd., Tel: 212 126

6 | N° 25, Street 222, Sangkat Boeung Raing, Khan Daun Fax:(855-23) 212 125
Penh, Phnom Penh. Email: info cdb.com.kh
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MICRO FINANCE

1 | AMRET Co.Ltd. Tel: 362 913, 880 942
# 35BA, St.169, Sangkat Vealvong Il, Khan 7Makara, Phnom Penh, | Fax: (855-23) 881 342
Cambodia E-mail: phalarin@emt.com.kh
2 HATTHAKAKSEKAR Tel.: 994 304, 224 102
# 239, St.Trasakpeam, Sangkat Boeung Keng Kangl, Fax: (855-23) 994303
Khan Chamkarmon, Phnom Penh, Cambodia . Ec;malilﬁhatthakaksekar@onlme.
3 TONG FANG Micro finance Ltd Tel.:362 885, 987 919
# 75E0, Mao Tse Tung Blvd, Sangkat Boeung Keng Kang I11, Khan | Fax: (855-23) 362 885
Chamkarmon, Phnom Penh, Cambodia.
4 THANEAKEA PHUM CAMBODIA Tel: 211 165, 216 960
# 94, St.360, Sangkat Boeung Keng Kang 11, Khan Fax: (855-23) 216 960
Chamkarmon, Phnom Phenh, Cambodia. E-mail: dml@bigpond.com kh
5 CAMBIDIAN ENTERPRENEUR BUILDING Ltd. Tel: 217 749
# 40,111rd, Sangkat Boeung Prolit, Khan 7 Makara, ~ Phnom Fax: (855-23) 217 749
Phenh, Cambodia. E-mail: cebpp@forum.org.kh
6 SEILANITHIH Ltd. Tel: 367 089
# 46,St.141, Sangkat Veal Vong, Khan 7 Makara Fax:(855-23) 990 225
Phnom Penh, Cambodia. E-mail: selanithih@online.com.kh
7 | Angkor Microheranhvatho Kampuchea Tel: 993 062, 224 763
# 191- Block FPhnom Penh Center,Corner Sothearos St.& Sihanouk St., | E-mail:tram@amkcambodia.com
Phnom Penh, Cambodia.
8 | VISON FUND (Cambodia) Ltd. Tel: 216 052
# 20, St.71, Sangkat Tonle Bassac, Khan Chamkarmon Fax:(855-23) 216 220
Phnom Penh, Cambodia.
9 CREDIT Co, Ltd. Tel: 217 942, 219 228
# 18, St.422, Sangkat Tonle Bassac, Khan Chamkarmon Fax: (855-23) , 217 942
Phnom Penh, Cambodia. E-mail:credit-fin@online.com.kh
. . Tel: 220 102, 213 642
10 PRASAC MICRIFINANCE Institution Ltd. Fax: (855-23) 216 362
# 25,St. 294-57,Sangkat Boeung Keng Kang I, Khan | Email: info.pp@prasac.com.kh
Chamkarmon, Phnom Penh, Cambodia.
11 | FARMER UNION DEVELOMENT FUND Tel: 364 005
# 753, Preah Monivong Blvd, Sangkat Boeung Trabek I, Fax: (855-23) 364 454
Khan Chamkarmon, Phnom Penh, Cambodia. Email: arnusorn70@hotmail.com
12 | Cambodian Business Integrate in Rural Development Tel: (053) 953 044
# 337, Russeykrok village-commune, ~ Mongkolborey District, E-mail: cbird@camintel.com
Banteay Meanchey
13 | Maxima Mikroheranhvatho Tel: 214 240
# 68, 125 St., Sangkat Veal Vong, Khan 7 Makara, Fax: (855)23 354 240
Phnom Penh, Cambodia. E-mail:maximacredit@yahoo.com
14 | INTEAN POALROATH RONGROEURNG Fax/Phone: (855-23) 990 237
# 108, St. Confederation de la Russei, Tuk Laak I,  Tuol E-mail:cambodiarice@yahoo.com
Kok, Phnom Penh, Cambodia.
15 | CHC Limited Fax/Phone: (855-23 )354 435
# 02, 303 St.Sangkat Boeungkok 11, Khan Tuol Kok E-mail:chcmfi@camshin.com.kh
Phnom Penh, Cambodia.
16 | Entean Akpevath Pracheachun Limited (EAP) Tel: 884 355, 884 364
N° 189E0-191E0, St. Kampuchea Krom (128), Sangkat Mettapheap, | Fax : (855-23) 884 377
Khan 7 Makara, Phnom Penh E-mail: Infi@eapcredit.com.kh
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REPRESENTATIVE OFFICE

1 STANDARD CHARTERED Tel: 426 685, 212 732
# UnitG-02 Micasa Hotel, Apartments 313,
Sisowath Quay, Phnom Penh, Cambodia.

2 VIETNAM BANK FOR AGRICULTURE AND Tel. 223 750
RURAL DEVELOPMENT Fax: (855-23) 223 770
# 42A, St.214, SangkatBoeung Raing, KhanDaunpenh, E-mail: phongvbard@yahoo.com

Phnom Penh, Cambodia.
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List of Registered NGOs

1- Agriculture & Tourism Development
Association

2- Aid Farmers Association
3- Association for Business Initiative

4- Association for Development of Diversified
Khmer Nation

5- Association of Samnang Rural Development

6- Buddhism for Development Association and
Supporting Environment

7- Cambodia Community Saving Federation.

8- Cambodia Credit to Abolish Poverty
Organization.

9- Cambodia Mutual

10- Cambodia Rural Economy Development
Organization

11- Cambodia Women's Development Agency
12- CICM Cambodia

13- Crop Supporting National Association.

14- Islamic local development
organization

15- Khmer rural development association
16- Kratie Women Welfare Association

17- Lutheran World Federation
Organization

18- Ministry of Rural Development
Credit Scheme

19- Northwest Development Association
20- Rural Development Association
21- Rural Economic Development

22- Rural Family Development

23- Social Development in Rural

24- Ta Ong Soybean Development
Association

25- Women's Saving and Development
Cooperation

26- Cambodia Economic Network
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THE BANKING SYSTEM IN CAMBODIA

As of March 31, 2008

(CENTRAL BANK)

NATIONAL BANK OF CAMBODIA

19 Commercial Banks

3 Foreign Branch Banks

3

- First Commercial Bank
- Krung Thai Bank (7)
- May Bank

16 Locally incorporated

Foreign Trade Bank
Advanced Bank of Asia  (11)
- Cambodia Asia Bank

- Canadia Bank Ltd. 2
- Cambodian Commercial

Bank 1)
- Cambodia Mekong

Bank 3)
- Cambodian Public

Bank (6)
- Singapore Banking

Corporation (10)
- Union Commercial

Bank 4)
- Vattanac Bank (8)

ACLEDA Bank Limited (5)
ANZ Royal Bank Cambodia (9)
Camko Bank

Sinhan Khmer Bank

- VIP Bank

- Prosperity Investment Bank
PLC

6 Specialized Banks

- 1 State owned

—» 5 Privately owned

- Rural Development Bank

Peng Heng S.M.E Limited
Cambodia Agriculture Industrial
Specialized Bank

First Investment Specialized
Bank

Anco Specialized Bank
Cambodian Development
Specialized Bank

*2 Representative Office

A 4

\ 4

Micro Finance Institutions

21 NBC Provincial Branches

I ®16 Licensed

1- AMRET Co. Ltd.

2- Hatthakaksekar

3- Tong Fang Micro finance Ltd.

4- Thaneakea Phum Cambodia

5- Cambodia Entrepteneur Building
Ltd.

6- Seilanithih

7- Angkor Microheranhvatho
Kampuchea

8- Vison Fund (Cambodia) Ltd.

9- Credit Co. Ltd.

10- Prasac Micro Finance Institution

11- Farmer Union Dev.Fund

12- Cambodia Business Integrate
Development

13- Maxima Mikroheranhvatho

14- Inatean Poalroach rongroeung

15- CHC Limited

16- Entean Akpevath pracheaun

- Standard Chartered
- Vietnam Bank for agriculture
and development

> NGOs

® Registered 25 *
® Unregistered around 60

- Krung Phnom Penh
- Kampong Cham

- Sihanouk Ville

- Siemreap

- Battambang

- Svay Rieng

- Kampot

- Kandal

- Prey Veng

- Kampong Thom

- Takeo

- Pursath

- Kampong Chhnaing
- Kampong Speu

- Koh Kong

- Preah Vihear

- Kratie

- Ratanakiri

- Mondolkiri

- Stung Treng

- Banteay Meanchey

Exchange Bureau I'—

* Registered 3.808
- Phnom Penh 556
- Provincial 3.252




	2- Copy of KRUB 24.pdf
	FnaKarCati én km<úCa 
	Published by 
	National Bank of Cambodia 
	  
	 Phone : (855) 23 722 563 

	 FAX : (855) 23 426 117 


	3- Foreword-24.pdf
	4- Content 24.pdf
	5- NBC Bulletin No.24.pdf
	25.pdf
	Sheet1

	26.pdf
	Loans Quarter (2)

	27.pdf
	Deposits Quarter-New

	28-48.pdf
	 
	 bBa¢IeQµaHRKwHsßanFnaKarnighirBaØvtßú 
	   #618 vifIsemþcsgÇraCeTBvgS XMusVaydgÁM Rsukesomrab extþesomrab
	FnaKar emyEb‘g saxaPñMeBj 
	01- FnaKar emyEb‘g saxargTwkføa 
	        #13-15 E 0 enAmCÆmNÐlBaNiC¢kmµ eGtvUt pøÚvelx110Ga sgáat;Twkføa        
	        x½NÐb¤sSIEkv raCFanIPñMeBj
	FnaKar BaNiC¢TImYy saxaPñMeBj  
	FnaKar Rkugéf cMkat; mhaCn saxaPñMeBj 
	FnaKar eGsIulIda PIGilsIu 
	FnaKar GPivDÆn_CnbT 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	RKwHsßanmIRkUhirBaØvtßú 
	Rkumh‘un {GRmwt} 
	htßaksikr  
	tughVagmIRkUhirBaØvtßúkm<úCa  


	#75Eo mhavifIem:AesTug sgáat;bwgekgkg 3 xNÐcMkarmn raCFanIPñMeBj
	FnaKar PUmikm<úCa  
	Rkumh‘unsßabnashRKinkm<úCa lImItFIt 
	Rkumh‘un GgÁrmIRkUhirBaØvtßú ¬km<úCa¦ xUGilFIDI 
	Rkumh‘un vIsinhVan; ¬exmbUDa¦ xUGilFIDI 
	Rkumh‘un eRkDIt lImIFIt 
	R)asak;m:ayRkUhVayEnn GiunsÞIFüÚsin 
	 
	 LIST OF BANKING – FINANCIAL INSTITUTIONS   
	 
	   
	04-   Banteaymeanchey Branch. 
	 Nº 268D,269D,270D,271D, Group 13, Village 3, Preah Ponlear Commune, Serei Saophoan District, Banteay Meanchey  Province. 
	 
	05-  Battambang Branch. 
	 
	 
	 
	08-   Sihanouk Ville Branch. 
	 
	 
	 
	18-   Russey Keo II Branch.  
	 
	 
	SPECIALIZED BANKS 

	Specialized Bank  PENG HENG S.M.E. Ltd.   
	AMRET Co.Ltd.  
	 
	REPRESENTATIVE OFFICE 

	STANDARD CHARTERED  
	VIETNAM BANK FOR AGRICULTURE AND 




	49a.pdf
	    
	 
	  THE BANKING SYSTEM IN CAMBODIA 
	      As of March 31, 2008 
	  

	50.pdf
	 
	List of Registered NGOs 

	51.pdf
	    
	 
	  THE BANKING SYSTEM IN CAMBODIA 
	      As of March 31, 2008 
	  




